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Iowa banks rank highest among community banks with less
than $500M in assets
By Sam Carr and Tyler Hall
Heaven? No, it is Iowa.
Iowa banks top SNL's ranking of the 100 best-performing community banks with less than $500 million in assets. Placing No. 1 and No. 2 were Dentel
BanCorp. subsidaries Victor State Bank in Victor, Iowa, and Maxwell State Bank in Maxwell, Iowa, respectively. While neither bank was best in their class
for any one metric, strong performances in all the scoring categories garnered the top positions. A total of 17 Iowa banks reached the top 100, the most for
any state. Trailing Iowa was Oklahoma with ten banks in the top 100, followed by a three-way tie between North Dakota, Nebraska and Texas, each with
nine banks.
For the rankings, SNL looked at commercial banks with less than $500 million in assets and 60 or fewer offices. Companies with a parent with more than
$500 million in assets were also excluded, except for those whose parent grew to more than $500 million in 2010 but has not yet filed on a consolidated
basis. Additionally, banks had to be well-capitalized. Based on the above criteria, 4,832 banks were eligible for the rankings. Companies meeting the criteria
received scores based on their percentile rank on each of the following six metrics: return on average tangible assets before tax, net charge-offs as a
percent of average loans, adjusted nonperforming loans as a percent of total loans, operating expenses as a percent of operating revenue, net interest
margin and loan growth. All metrics were equally weighted.
Click here to see the top 100.
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The story of the top Iowa community banks is a tale of two families, the Dentels and the Bernaus. Dentel BanCorp. is a family-owned bank holding company
that had four of its six banks appear in the top 50 best-performers. In addition to the top two banks, Dentel BanCorp. owns 23rd-ranked Corydon, Iowabased Corydon State Bank, the most efficient bank on the list by operating expense to operating revenue, and 48th-ranked Pocahontas, Iowa-based
Pocahontas State Bank. The Bernau family controls Country BanCorp., a bank holding company that owns seven banks, three of which appear in the top
100. Country BanCorp.'s top bank is Walker State Bank in Walker, Iowa, positioned at 10th in the rankings.

Troy, Mich.-based Crestmark Bank posted the highest net interest margin exceeding 16% and highest return on average tangible assets of the top 100. This
pushed it to 28th place. More than 90% of Crestmark's loan portfolio is composed of commercial and industrial loans, which yielded close to 19%.
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Teaneck, N.J.-based Cross River Bank, established in mid-2008, ranked 31st and doubled its loan portfolio from the prior year with a heavy concentration in
commercial real estate. While it had the highest loan growth at 107%, it also accounted for the highest operating expense as a percentage of operating
revenue at 72%. On Jan. 1, the FDIC issued the company a "needs to improve" CRA rating.
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